The Common Council for the City of Faith, South Dakota met in regular session on July 15, 2003 at 7:00 P.M. in the Council Room of the Municipal Building.  Mayor Haines called the meeting to order, called roll call, and led the Pledge of Allegiance.

Council members present:  Inghram, Stocklin, Walker, Murray, and Varland.  Harper arrived at 6:30 P.M.

Others in attendance were:  Arlen Frankfurth, O.J. Heidler, Justin Lesmeister, Morris Gustafson, and Shane Ayres.

Inghram made motion, seconded by Walker to approve the agenda.  Motion carried.

Inghram made motion, seconded by Stocklin to approve the minutes of the July 1, 2003 meeting. Motion carried.

CLAIMS APPROVED:


The following claims were presented and read:

	Utility Department
	Salaries
	     6,069.58 

	Finance Office
	Salaries
	     4,836.67 

	Police Department
	Salaries
	     4,146.11 

	Bar & Liquor Store
	Salaries
	     3,090.32 

	Janitor
	Salaries
	       756.73 

	Ambulance Department
	Salaries
	     3,761.65 

	Pool Department
	Salaries
	     1,618.57 

	Shane Ayres
	Meter Reader
	       162.90 

	Linda Olson 
	Library Aide
	       530.58 

	Christopher Murray
	Councilman
	       277.05 

	Larry Walker
	Councilman
	         92.35 

	Glen Haines
	Mayor
	       332.46 

	Karen Inghram
	Councilman
	       277.05 

	B.C. Lightfield
	Councilman
	       138.52 

	Arthur Clifton
	Councilman
	       138.52 

	Carolyn Severyn
	Councilman
	       138.52 

	Mike Stocklin
	Councilman
	       277.05 

	Paul Harper
	Councilman
	       184.70 

	Annabelle Varland
	Councilman
	       184.70 

	Missouri River Energy Services
	Member Dues, WAPA
	     6,766.81 

	Farmers State Bank
	SS & Withholding
	     2,992.47 

	Farmers State Bank
	SS & Withholding
	       338.16 

	Fiber Ring Revenue
	Special Access
	     3,074.00 

	Architectural Concepts
	Construction Management Services
	     8,537.58 

	Dakota Care
	Health Insurance
	     5,220.91 

	American Medical Security
	Dental Insurance
	       597.98 

	AFLAC
	Cancer & Accident Insurance
	       721.78 

	Farmers State Bank
	Federal Excise Tax
	       338.80 

	Farmers State Bank
	SS & Withholding
	       751.84 

	City of Faith
	UDAG Loan for Building
	   12,715.58 

	Farmers State Bank
	SS & Withholding
	     3,156.83 

	Meade County Treasurer
	911 Surcharge
	       803.63 

	Department of Revenue
	Drivers Licensing
	         75.00 

	SD Municipal League
	Elected Officials Workshop
	         50.00 

	Architectural Concepts
	Construction Management Services
	   13,800.84 

	A&B Business Equip.
	Copier Agreement
	       120.00 

	Advocation Software
	Supplies
	       210.00 

	American Engineering & Testing
	Soil & Concrete Testing
	     3,083.00 

	AT&T Communications
	Purchase of Accts Receivable
	     1,504.38 

	Ayres, Shane Finance Officer
	Postage
	         28.03 

	Banyon Data Systems
	Software Support
	       695.00 

	Bernstein Trucking
	Concrete
	         90.00 

	Border State Electric Supply
	Supplies
	     1,828.33 

	Borders Books and Movies
	Books
	         21.44 

	Brosz Engineering
	Professional Service
	     1,790.00 

	Collins, Linda
	Reimb. for Supplies
	         21.16 

	Department of Revenue
	Lab Services
	         24.00 

	Dupree Oil Company
	Aviation Fuel
	     3,675.29 

	Faith Chamber of Commerce
	Reimburse for Salaries
	       781.19 

	Faith Independent
	Publishing
	       743.50 

	Faith Lumber Co.
	Supplies
	       679.20 

	Farmers Union Oil
	Gasoline  
	       637.41 

	Fernau, Dennis
	Deposit Refund
	         35.00 

	Golden West Telecommunications
	Lease Access
	     1,218.42 

	Hawkins Water Treatment
	Pool Supplies
	       329.90 

	Jenner Equip. Co.
	Parts
	         20.84 

	Keffler, Roger
	Deposit Refund
	       175.00 

	Light and Siren
	Lightbars
	     1,970.99 

	Lynn's Dakotamart
	Supplies
	       306.49 

	M&D Foodshop
	Gasoline  
	       994.05 

	McDaniel, Mike
	Swimming Lessons
	       750.00 

	Mid America Computer Corp.
	Toll/Cabs
	     1,077.78 

	Mitel Networks Corp.
	Support
	     6,851.56 

	Neustar, Inc.
	Fees
	         37.79 

	Oak Hills Consulting 
	Professional Service
	       340.00 

	One Call Systems, Inc.
	Fees
	         10.51 

	Postmaster
	Stamps
	         74.00 

	Rick's Auto
	MV Repairs
	         87.50 

	Rockmount Research
	Supplies
	       142.45 

	S.D. DENR
	Drinking Water Fee
	       220.00 

	S.D. Federal Property
	Supplies
	         15.00 

	S.D. State Historical Society
	Membership
	         35.00 

	S.D Dept. of Transportation
	Lighting Project/Street Project
	   30,692.16 

	SDTA
	Member Dues 
	       765.57 

	Servall Towel & Linen
	Supplies
	       407.48 

	South Dakota Network
	Professional Service
	         41.13 

	Spencer, Kristy
	Deposit Refund
	         75.00 

	Splash City
	Pool Supplies
	         79.99 

	Stamp Fulfillment Services
	Supplies
	       624.85 

	State Property Mgmt.
	1991 Tandum Truck
	     6,535.00 

	The Pool & Spa Center
	Supplies
	         14.14 

	Trainor, Gerald
	Deposit Refund
	       100.00 

	Tri-County Conservation District
	Trees
	         36.00 

	Tri-County Softball
	Reimb. for Supplies
	         21.25 

	Ulrich, Amy
	Reimb. for Supplies
	         33.60 

	Vila's Health & Variety
	Supplies
	         30.61 

	Visa
	Gasoline & Misc
	         86.29 

	W. Hodgman & Sons, Inc.
	Pay Estimate #3 Street Project
	   64,126.99 

	West River Progress
	Publishing
	         31.60 


Inghram made motion, seconded by Stocklin to approve all claims as presented.  Ayres informed the Council about the HWY 212 Lighting bill.   This was the City’s portion of the project per the agreement with the SDDOT.  The project began in 2001.  Ayres suggested that this claim of $25,231.52 be paid from the fixed asset fund.  Motion carried.  Stocklin made motion, seconded by Inghram to pay the SDDOT Lighting Bill from the Fixed Asset Fund.  Motion carried.

Ayres presented to the Council Pay Estimate #1 for the Community Building.  The pay estimate is for $135,725.00 which includes to date Earthwork by Miller Construction, Mobilization by First Dakota Enterprises, Concrete Panels by Fabcon, Inc, and Albright Construction’s bid bond.  Inghram made motion, seconded by Walker to approve paying the first pay estimate.  Motion carried.

ORDINANCES & RESOLUTIONS

Ordinance 273 – Revision of Sales Tax Ordinance:

Varland made motion, seconded by Stocklin to approve the second reading of Ordinance 273.  Motion carried.

ORDINANCE NO.  273

(Revision of Ordinance 267)

AN ORDINANCE IMPOSING A MUNICIPAL SALES & SERVICE TAX AND A USE TAX FOR THE CITY OF FAITH, MEADE COUNTY, SOUTH DAKOTA,” be and the same is hereby amended to read as follows:


Section I.
PURPOSE:  The purpose of this ordinance is to provide additional needed revenue for the City of Faith, Meade County, South Dakota, by imposing a municipal retail sales and use tax pursuant to the powers granted to the municipality by the State of South Dakota, by SDCL 10-52 entitled Uniform Municipal Non-Ad Valorem Tax Law, and acts amendatory thereto.


Section II.
EFFECTIVE DATE AND ENACTMENT OF AMOUNT OF TAX:  From and after the first day of January 2004, there is hereby imposed as a municipal retail occupational sales and service tax upon the privilege of engaging in business a tax measured by two percent (2%) of the gross receipts of all persons engaged in business within the jurisdiction of the City of Faith, Meade County, South Dakota, who are subject to the South Dakota Retail Occupational Sales and Service Tax, SDCL 10-45 and acts amendatory thereto.  Tax will not apply to items specifically exempt under SDCL 10-52-2.6, 10-52-11, and 10-52-12.  Items exempted from municipal tax include:  Farm Machinery and Irrigation Equipment, Parts or Repairs for Farm Machinery, Agricultural Animal Health Products and Medicine, Transportation Services, Collection and Disposal of Solid Waste, Veterinarian and Animal Specialty Services, and Air Transportation.


Section III.
USE TAX:  In addition there is hereby imposed an excise tax on the privilege of use, storage, and consumption within the jurisdiction of the City of Faith of tangible personal property or services purchased from and after the first day of January, 2004, at the same rate as the municipal sales and services tax upon all transactions or use, storage, and consumption which are subject to the South Dakota Use Tax Act, SDCL 10-46, and acts amendatory thereto.

Section IV.
COLLECTION:  Such tax is levied pursuant to authorization granted by SDCL 10-52 and acts amendatory thereto, and shall be collected by the South Dakota Department of Revenue in accordance with the same rules and regulations applicable to the State Sales Tax and under such additional rules and regulations as the Secretary of Revenue and Regulation of the State of South Dakota shall lawfully prescribe.


Section V.
INTERPRETATION:  It is declared to be the intention of this ordinance and the taxes levied hereunder that the same shall be interpreted and construed in the same manner as all sections of the South Dakota Retail Occupational Sales and Service Act, SDCL 10-45 and acts amendatory thereto and the South Dakota Use Tax, SDCL 10-46 and acts amendatory thereto, and that this shall be considered a similar tax except for the rate thereof to that tax.


Section VI.
USE OF REVENUE:  Any revenues received under Section II of this ordinance shall be used only for capitol improvements, land acquisition, the funding of public ambulances and medical emergency response vehicles, debt retirement, and the minor rehabilitation, major rehabilitation or reconstruction of streets.  These expenditures may be financed through a sale-leaseback agreement.


Section VII.
PENALTY:
Any person failing or refusing to make reports or payments prescribed by this ordinance and the rules and regulations relating to the ascertainment and collection of the tax herein levied shall be guilty of a misdemeanor and upon conviction shall be fined not more than $200.00 with each day the violation continues to constitute a separate offense.  In addition, all such collection remedies authorized by SDCL 10-45, and acts amendatory thereto, and SDCL 10-46 and acts amendatory thereto are hereby authorized for collection of these excised taxes by the Department of Revenue and Regulation.


Section VIII.
SEPARABILITY:
If any provision of this ordinance is declared unconstitutional or the application thereof to any person or circumstances held invalid the constitutionality of the remainder of the ordinance and applicability thereof to other persons or circumstances shall not be affected thereby.

Inghram introduced the following resolution and moved for its adoption:

DESIGNATION OF AUTHORIZED REPRESENTATION

RESOLUTION NO. 07-15-03-01

WHEREAS, the Governing Body of the City of Faith has entered into an agreement to establish the Missouri Basin Municipal Power Agency, d.b.a. Missouri River Energy Services (MRES), and as a member thereof is entitled to a representative who shall represent the Municipal Utility in the business of MRES.

NOW, THEREFORE, BE IT RESOLVED that Larry Walker be and he is hereby authorized an appointed as the representative of the City of Faith, SD to represent the Municipal Utility in the business of MRES, with the powers, duties, and responsibilities as provided in said agreement.  The alternate representative, Mike Stocklin, is hereby authorized and appointed with equal powers.

Seconded by Harper.  Motion carried. 

Stocklin introduced the following resolution and moved for its adoption:

RESOLUTION NO. 07-15-03-02

Resolution authorizing the execution, terms, issuance, sale and payment of General Obligation Refunding Bonds in the aggregate principal amount of not to exceed One Hundred Twenty Thousand Dollars ($120,000.00) of the City of Faith of Meade County, South Dakota.

WHEREAS, on July 7, 2003, the City authorized the issuance of General Obligation Refunding Bonds to refund and refinance validly issued outstanding General Obligation Bonds of the City; and

WHEREAS, the City needs to set the terms of the Bonds.

NOW THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF FAITH OF MEADE COUNTY, AS FOLLOWS:

ARTICLE I

DEFINITIONS

Section 1.1. Definition of Terms.

In addition to the words and terms elsewhere defined in this Bond Resolution, the following words and terms as used herein, whether or not the words have initial capitals, shall have the following meanings, unless the context or use indicates another or different meaning or intent, and such definitions shall be equally applicable to both the singular and plural forms of any of the words and terms herein defined:

"Act" means collectively SDCL Chapter 6-8B and Title 9, as amended.

"Authorized Officer of the City" means the Mayor of the City Council and the Finance Officer, or, in the case of any act to be performed or duty to be discharged, any other member, officer, or employee of the City then authorized to perform such act or discharge such duty.

"Bond Counsel" means Danforth, Meierhenry & Meierhenry, LLP, a firm of attorneys recognized as having experience in matters relating to the issuance of state or local governmental obligations.

"Bond Payment Date" means each August 1.

"Bond Purchase Agreement" means the agreement between the City and the Underwriter for the purchase of the Bond.

"Bond Resolution" means this Resolution, duly adopted by the City Council, as it may be amended from time to time.

"Bondholder", "Holder" and "Registered Owner" means the registered owner of a Bond, including any nominee of a Depository.

"Bond" means the General Obligation Refunding Bond, Series 2003, dated in 2003, or such other designation or date as shall be determined by the City Council pursuant to Section 8.1 hereof, authorized and issued under the Bond Resolution.

"City of Faith" means the City of Faith, Meade County, South Dakota.

"City Council" means the City Council of the City elected pursuant to the provisions of the SDCL Title 9.

"Closing Date" means the date the Bond is exchanged for value.

"Code" means the Internal Revenue Code of 1986, as amended, and the applicable regulations of the United States Department of Treasury promulgated thereunder as in effect on the date of issuance of the Bonds.

"Finance Officer" means the Finance Officer of the City appointed pursuant to the provisions of South Dakota Codified Laws Title 9 or, in the absence of such appointment or in the event the person so appointed is unable or incapable of acting in such capacity, the person appointed by the City Council to perform the duties otherwise performed by the Finance Officer, or his designee.

"Interest Payment Dates" means such February 1 and August 1.

"Mayor" means the Mayor of the City Council elected pursuant to the provisions of SDCL Title 9 or his or her designee acting on his or her behalf pursuant to the Act.

"Original Issue Discount or O.I.D. " means the difference between the issue price and the stated redemption price at maturity. The stated redemption price is determined without regard to optional call dates.

"Outstanding," "Bonds Outstanding," or "Outstanding Bonds" means, as of a particular date all Bonds issued and delivered under this Bond Resolution except: (1) any Bond paid or redeemed or otherwise canceled by the City at or before such date; (2) any Bond for the payment of which cash, equal to the principal amount thereof with interest to date of maturity, shall have theretofore been deposited prior to maturity by the City for the benefit of the Owner thereof; (3) any Bond for the redemption of which cash, equal to the redemption price thereof with interest to the redemption date, shall have theretofore been deposited with the Registration Agent and for which notice of redemption shall have been mailed in accordance with this Bond Resolution; (4) any Bond in lieu of or in substitution for which another Bond shall have been delivered pursuant to this Resolution, unless proof satisfactory to the City is presented that any Bond, for which a Bond in lieu of or in substitution therefor shall have been delivered, is held by a bona fide purchaser, as that term is defined in Article 8 of the Uniform Commercial Code of the State, as amended, in which case both the Bond in lieu of or in substitution for which a new Bond has been delivered and such new Bond so delivered therefor shall be deemed Outstanding; and, (5) any Bond deemed paid under the provisions of Article VII of this Resolution, except that any such Bond shall be considered Outstanding until the maturity or redemption date thereof only for the purposes of being exchanged, transferred, or registered.

"Person" means an individual, partnership, corporation, trust, or unincorporated organization, or a governmental entity or agency or political subdivision thereof.

"Refunded Bonds" means the General Obligation Bonds, Series 1990.

"Registration Agent" means the Finance Officer, or his or her successor or successors hereafter appointed in the manner provided in Article VI hereof.

"Resolution" means this Bond Resolution.

"Series 1990 Bonds" means the City’s outstanding General Obligation Refunding Bonds, Series 1990, dated March 15, 1998, to be redeemed August 1, 2003, as follows:

	YEAR
	AMOUNT
	INTEREST RATE



	August 1, 2003
	                   $  15,000
	7.25%

	August 1, 2004
	15,000
	7.30%

	August 1, 2005
	15,000
	7.35%

	August 1, 2006
	15,000
	7.40%

	August 1, 2007
	15,000
	7.45%

	August 1, 2008
	15,000
	7.50%

	August 1, 2009
	15,000
	7.55%

	August 1, 2010
	15,000
	7.60%


"Underwriter" means Wells Fargo Brokerage Services, LLC, acting for and on behalf of itself and such securities dealers as it may designate.

"Record Date" means January 15 and July 15 prior to the Interest Payment Dates.

"Schedule" the schedule which indicates the principal and interest payments on the Bonds.

Section 1.2. References to Resolution. 

The words "hereof", "herein", "hereunder", and other words of similar import refer to this Bond Resolution as a whole.

Section 1.3. References to Articles, Sections, Etc. 

References to Articles, Sections, and other subdivisions of this Bond Resolution are to the designated Articles, Sections, and other subdivisions of this Bond Resolution as originally adopted.

Section 1.4. Headings. 

The headings of this Bond Resolution are for convenience only and shall not define or limit the provisions hereof.

ARTICLE II

FINDINGS

Section 2.1. 

It is hereby found and determined by the City Council as follows:

(a) The refunding of the Refunded Bonds as set forth herein through the issuance of the Bond will result in the reduction in debt service payable by the City over the term of the Refunded Bonds thereby effecting a cost savings to the public;

(b)  The City hereby determines that all limitations upon the issuance of Bond has been met and the Bond is being authorized, issued and sold in accordance with the provisions of §§ 6-8B-30 to 6-8B-52, inclusive.  

ARTICLE III

AUTHORITY, PLEDGE, AND LEVY

Section 3.1. Authority. 

In order to (i) refund the Refunded Bonds and (ii) pay costs incident to the sale and issuance of the Bond, there shall be issued pursuant to, and in accordance with, the provisions of the Act, the Bond Resolution, and other applicable provisions of law, General Obligation Refunding Bonds of the City in the aggregate principal amount of not to exceed $120,000 plus cost of issuance.

Section 3.2. Pledge. 

The taxing powers of said City shall be and they are hereby irrevocably pledged to the prompt and full payment of the principal of and interest on said Bond as such principal and interest respectively become due.  Pursuant to SDCL §9-26, the City does hereby pledge and provide for an annual tax sufficient to pay principal and interest on the Bond when due.  

Section 3.3. Levy of Taxes. 

The City does hereby provide for an annual levy to produce collected taxes, taking into consideration an amount necessary to provide for delinquencies, reasonable reserve and mandatory early redemption, to pay principal and interest on the Bond when due.   The Finance Officer is directed to provide the County Auditor of Meade County with the Schedule.  The Schedule is made a part this resolution as if stated in full and shall be open to public inspection at the office of the Finance Officer.  Said levies shall be irrepealable so long as the Bond of said issue or interest thereon shall remain unpaid, except that the City Council of the City and the Auditor shall have the power to reduce the levy as provided by SDCL §9-26.   

ARTICLE IV

FORM, TERMS, EXECUTION, AND TRANSFER OF BONDS

Section 4.1. Authorized Bonds. 

The aggregate principal amount of Bond that may be issued under the Bond Resolution shall not exceed One Hundred Twenty Thousand Dollars ($120,000) plus cost of issuance.

Section 4.2. Form of Bonds. 

The Bond is issuable only as fully registered Bonds, without coupons, in the denomination of ($.01) or any integral multiple thereof.  The Bond issued under the Resolution shall be substantially in the form on file with the Finance Officer, and by this reference incorporated herein as fully as though copied. 

ARTICLE V

SALE OF BONDS AND DEPOSIT OF PROCEEDS

Section 5.1. Sale of Bonds. 

The Bonds shall be sold to the Underwriter at a price of not less than one hundred percent (100%) of par less any Original Issue Discount on the Bonds plus accrued interest. The Mayor and the Finance Officer, or either of them, in consultation with the Underwriter, are authorized to make such changes in the structuring of the terms and sale of the Bond as they shall deem necessary to maximize the savings from the refunding of the Refunded Bonds. In this regard, they, or either of them, in consultation with the Underwriter, are authorized to cause to be sold an aggregate principal amount of the Bond less than that authorized herein, cause fewer than all the Refunded Bonds to be refunded, to sell any or all of the Bonds as term Bonds with annual mandatory redemption requirements which will produce substantially the same annual principal reductions as authorized herein, to change the dated date of the Bonds, and to adjust principal and interest payment dates and redemption dates of the Bonds. The form of the Bond on file with the Finance Officer shall be conformed to reflect any changes, if any, as hereinbefore mentioned. The Mayor and the Finance Officer, or either of them, are hereby authorized to execute and the Finance Officer is authorized to attest the Purchase Agreement with the Underwriter providing for the purchase and sale of the Bonds. The Purchase Agreement shall be in form and content acceptable to the Mayor and Finance Officer, the execution thereof by either of them to constitute conclusive evidence thereof, and approved as to form and legality by the City’s attorney; provided the Purchase Agreement effects the sale of the Bonds in accordance with the provisions of this Resolution, and is not inconsistent with the terms hereof. The Mayor and the Finance Officer, are authorized to cause the Bonds to be authenticated and delivered by the Registration Agent to the Underwriter and to execute, publish, and deliver all certificates and documents, including the Official Statement, and closing certificates and documents, as they shall deem necessary in connection with the sale and delivery of the Bonds.

Section 5.2. Disposition of Bond Proceeds. 

The proceeds of the sale of the Bond shall be disbursed as follows:

(a) An amount representing accrued interest on the Bond from the dated date to the closing date shall be deposited to the appropriate fund of the City to be used to pay interest on the Bond on the first interest payment date following delivery of the Bond.

(b)
The remaining proceeds shall be used to redeem the 1990 Bonds on August 1, 2003.

(c)    The remaining proceeds of the sale of the Bond shall be used to pay the costs of issuance and sale of the Bond including necessary legal, accounting and fiscal expenses, printing, engraving, advertising and similar expenses, administrative and clerical costs, rating agency fees, Registration Agent fees, and other necessary miscellaneous expenses incurred in connection with the issuance and sale of the Bond. Any funds remaining after payment of said expenses shall be used to pay interest on the Bonds on the first interest payment date following delivery of the Bonds. 

Section 5.4. Tax Matters.

(a)  The City covenants and agrees with the registered owners from time to time of the Bond that it will not take or permit to be taken by any of its officers, employees or agents any action which would cause the interest on the Bond to become includable in gross income for federal income tax purposes under the Code and applicable Treasury Regulations (the "Regulations"), and covenants to take any and all actions within its powers to ensure that the basic interest on the Bond will not become includable in gross income for federal income tax purposes under the Code and the Regulations.

(b)  The Mayor and the Finance Officer, being the officers of the City charged with the responsibility for issuing the Bond pursuant to this Resolution are hereby authorized and directed to execute and deliver to the Underwriter thereof a certificate in accordance with the provisions of Section 148 of the Code, and Section 1.148-2(b) of the Regulations, stating that on the basis of facts, estimates and circumstances in existence on the date of issue and delivery of the Bond, it is reasonably expected that the proceeds of the Bond will be used in a manner that would not cause the Bond to be an "arbitrage bond" within the meaning of Section 148 of the Code and the Regulations.

(c) The City further certifies and covenants as follows with respect to the requirements of Section 148 of the Code that the City reasonably expects, as of the Bond Date, that the aggregate face amount of all tax exempt bonds (other than private activity bonds) issued by it and all subordinate entities during the calendar year of 2003 will not exceed $5,000,000.

(d)   The City shall file with the Secretary of the Treasury a statement concerning the Bonds containing the information required by Section 149(e) of the Code.

(e)  Pursuant to Section 265(b)(3)(B)(ii) of the Code, the City hereby designates the Bonds as "qualified tax-exempt obligations" for purposes of Section 265(b)(3) of the Code.  The City hereby represents that it does not anticipate that obligations bearing interest not includable in gross income for purposes of federal income taxation under Section 103 of the Code (including refunding obligations as provided in Section 265 (b) (3) of the Code and including "qualified 501 (c) (3) Bonds" but excluding other "private activity Bonds," as defined in Sections 141(a) and 145(a) of the Code) will be issued by or on behalf of the City and all "subordinate entities" of the City in 2003 in an amount greater than $10,000,000.

Section 5.5. Effective Date. 

This Bond Resolution shall take effect from and after its adoption, the welfare of the City requiring it.

Seconded by Walker.  Motion carried.

Transfers:

Murray introduced the following resolution and moved for its adoption:
RESOLUTION NO. 07-15-03-03

WHEREAS the City of Faith needs to transfer and that the Finance Officer be authorized to transfer funds as of June 30, 2003 in accordance with the adopted Budget Plan:

370.00
from General to Ambulance Restricted Cash


250.00
from Water to Capital Outlay


250.00
from Electric to Capital Outlay


250.00
from Telephone to Capital Outlay


3,947.19
from Liquor to General


22,000.00
from Telephone to General


14,000.00
from Electric to General


50,000.00
from Sales Tax to General (Street Project)


1,500.00
from Municipal Gross Receipt Fund to General 



(Land Purchase)


200.00
Sewer to Water
Seconded by Stocklin.  Motion carried.

The June revenues were $212,508.40 and the June expenditures were $290,060.70.

OTHER MATTERS DISCUSSED:

Employee Handbook:

Council reviewed and made correction to the Employee Handbook.  Council will meet again on the August 19th meeting at 6:00 P.M. to continue the review of the handbook.

Faith Education Foundation:

Morris Gustafson informed that Council that the Faith Education Foundation has established a board and by-laws.  The board consists of President Rebecca Paul, Vice President Reid Palmer, Secretary/Treasurer Shane Ayres, Morris Gustafson, Robin Jones, and Superintendent Terry Mayer as a non-voting member.  The primary purpose of the Faith Education Foundation is to support education in Faith.  A letter from President Rebecca Paul was reviewed regarding the City Council revisiting the idea of donating some of the Faith Long Distance proceeds to the Faith Education Foundation.  Discussion was held on how this donation would be used.  Mr. Gustafson relayed that it is up to the Council on how they would like to direct the Faith Education Foundation to utilize the donation.  Murray indicated that it would be good publicity for Faith Long Distance if a donation was made.  Walker made motion, seconded by Murray to donate 25% of the 2002 Faith Long Distance proceeds to the Faith Education Foundation with the restriction that this donation could not be used for salaries.  The year 2002 Faith Long Distance proceeds were $9,438.20.  Motion carried.

7:15 P.M. Hearing for Temporary Malt Beverage License:

The Faith Stock Show & Rodeo, Inc. had submitted an application for a temporary malt beverage license for a five-day period from August 6th – 10th for Outlot H.  Mayor Haines allowed for those in favor and against the issuance of the license to speak.  No one spoke for or against it.  Walker made motion, seconded by Inghram to approve the application.  Varland abstained.  Motion carried.

Construction of a New Public Safety Building:

Mayor Haines informed the Council that preliminary plans for a Public Safety Building have been drawn up; however, he indicated that it is bigger than is needed.  Ayres explained that the idea of building the Public Safety Building stems from the CDBG Grant that was originally for the Community Building.  Council reviewed the preliminary plans and probable costs for the building which are about $325,000.  Discussion was held on where the other funding would come from for the match to the grant.  Ayres asked the Council to make a decision about whether or not to pursue the construction of a new public safety building such as searching for more funding, finalizing the CDBG grant application, and restructuring the plans.  Stocklin made motion, seconded by Harper to pursue the funding and budgetary aspects of constructing a new public safety building.  Motion carried.

Quotes for Portable Toilets:

Ayres obtained another quote for portable toilets for stock show from Royal Flush out of Fort Pierre.  Cost would be $35.00 per toilet per day or $560.00 with $125.00 for delivery.  An additional $125.00 would be charged to service them once.  The other quote from T.J&L. Co. would be $850.00 for these four toilets plus daily service.  Walker made motion, seconded by Stocklin to accept the quote for $850.00 from T.J.&L. Co.  Motion carried.

Inghram inquired about the City building a toilet for the east side of the fairgrounds.

Tearing Down a House:

Mayor Haines informed that there is a young couple that may buy the Jones property south of Shoemakers.  However, they asked the City if they purchased the lot, if the City would tear down the house.  They would be putting up some new housing on this lot and the lot south of it.  Council is in favor of helping get new housing developed in Faith.  Harper made motion, seconded by Inghram to tear down the house at no cost if the couple purchased the lot.  Motion carried.

Addition to Police Policy & Procedures Manual:

Chief Frankfurth explained that the addition, Mobile Video Recording Equipment, is a formality.  However, something needs to be in place.  He also indicated that he will be submitting more updates to be approved later.  Mayor Haines would like the Council to review the policy and address it at the next meeting.

North West South Dakota Regional Landfill Annual Meeting:

Mayor Haines will be attending the meeting tomorrow night at 7:30 P.M. in Lemmon.  All councilmembers are welcome to attend.

Arrears List:

Council reviewed and discussed the Arrears List.  Council would like a list at an upcoming meeting to write off some of these aging bills.

Committee Reports:

Police:  Chief Frankfurth would like temporary 4-way stop signs put in place during Stock Show at the intersection of Main Street and HWY 212.  Public safety is of concern since people will be crossing HWY 212 to get to the Carnival from the Fairgrounds and vice versa.  A letter needs to be sent to the SDDOT requesting the signs.  Stocklin made motion, seconded by Walker to have Ayres write a letter to the SDDOT to request the temporary 4-way stop signs during Stock Show.  Motion carried.

Also, Chief Frankfurth would like to see the speed limit through Faith along HWY 212 lowered to 25 MPH.  Again, a letter would need to be sent to the SDDOT requesting this change.  Walker made motion, seconded by Murray to have a letter sent to the SDDOT requesting the speed limit along HWY 212 through Faith to be lowered to 25 MPH.  Ayres will send a letter.  Chief Frankfurth indicated that he, Robert Fisher, and Eric Bogue will also be sending a letter in favor of the change.  Motion carried.

Streets:  Mayor Haines will be attending the State of South Dakota Five year Transportation Improvement Program in Rapid City on July 22, 2003.  

Inghram would like to see the County Commissioner address the road north; it needs water and bladed before Stock Show.  

Building:  Mayor Haines explained that the plumber and electrician have started work at the building.  The architect will be here tomorrow to inspect the site.

Liquor:  Ayres would like a Liquor Board meeting scheduled to discuss promotions.  The board will try to meet Thursday.

Walker made motion, seconded by Harper to adjourn.  Motion carried.

___________________________________

______________________________

Shane Ayres, Finance Officer



Glen Haines, Mayor

